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Net ECB inflows more than
double in Apr-Feb; highest in

at least 5 years

India, Netherlands discuss
ways to strengthen trade,

investments ties

India's net External Commercial Borrowing (ECB)

inflows surged to $20.3 billion that was more than

doubling in a period between April 2024 and

February 2025 and was the most in five years at

least. This rapid growth was primarily attributed to

lower global interest rate measures, which made

borrowing cheaper. ECB registrations amounted to

$50.1 billion, while disbursements totaled $46.1

billion over the period. These high ECB inflows

indicate increased investor confidence in India, and

some of this foreign capital can be put to use for

India's growth and development.

India and the Netherlands are making efforts to

strengthen their trade and investment relationship.

During his visit to The Hague, Commerce Secretary

Sunil Barthwal discussed new ways to increase

cooperation through the Joint Trade and

Investment Committee. Both countries are looking

to work more closely in important areas like

startups, technology, and space. India’s exports to

the Netherlands grew by 1.75%, reaching $22.76

billion in 2024–25. The talks show that both sides

are interested in building a strong and growing

partnership.



In April 2025, Foreign Portfolio Investors (FPIs)

pulled out $2.27 billion from India's debt market.

This was the biggest monthly outflow since May

2020. Before this, India had seen four months of

steady inflows. The main reason for the outflows is

the narrowing gap between Indian and U.S. bond

yields. India’s 10-year bond yield fell from 6.6% to

6.33%, while U.S. yields rose from 3.99% to

4.35%. As a result, U.S. bonds became more

attractive. This may impact India's financial

markets.

Indian infrastructure firms have been shifting from

foreign loans to domestic refinancing. The trend is

due to foreign borrowing costs rising because of

higher global interest rates and a weaker rupee.

Other countries are more expensive, and they are

now finding better and cheaper methods to raise

local funds. The domestic banks and institutions

are giving good terms with refinancing.  We will

also see more appetite for rupee denominated

bonds and loans.  This is also expected to lower

currency risks and strengthen India's financial

markets.

FPI Outflows from Indian
Debt Market Hit $2.27 Billion
in April, Biggest Since 2020

As foreign loans turn
costly, infrastructure debt
to see domestic refinancing



The Government of India is exploring a 10% cap

on Chinese equity in an electronics joint venture

(JV) with technology transfer. The goal is to

develop operations in India and reduce reliance on

foreign technology. Possibly, for U.S. or European

companies relocating from China to India, there

may be exceptions to allow Chinese suppliers, in

such cases, to have 49% equity. Each JV would be

assessed on a case-by-case basis. It is also part of

India's plan to create a self-reliant electronics

manufacturing sector.

Centre mulls 10% cap on
Chinese equity in

electronics Joint Ventures

India considers allowing
49% foreign stakes in

nuclear power plants

India is thinking about allowing foreign firms to

own up to 49% equity in nuclear power plants to

boost clean energy output. The government is

looking to amend the Civil Liability for Nuclear

Damage Act and the Atomic Energy Act to allow

private and foreign investment developers to build

and operate nuclear plants and atomic fuel. The

proposed changes will be tabled as part of the July

monsoon session of parliament. India has 8 GW

of nuclear capacity, and it will expand nuclear

capacity to 100 GW by 2047.



Saudi Arabian investment in India has increased more than

60 times in the last decade which demonstrates improving

economic ties. In 2014, Saudi Arabia invested $51 million

for 47th place in foreign investment into India. This was

$3.13 billion by 2020 (0.6 per cent of India's total foreign

direct investment (FDI). The share went down to 0.45 per

cent in 2024, but the investment value continues to

increase. Growth is focused in infrastructure, energy, and

tech sectors. Many Indian firms gain significant contracts in

Saudi Arabia.

Saudi investments to India
have jumped 60x in a decade

IMF cuts India's FY26
growth forecast to 6.2%

amid rising trade tensions

The International Monetary Fund (IMF) has

lowered India's GDP growth forecast for fiscal

year 2025–26 to 6.2%, from 6.5% forecasted

earlier. This reduction accounts for increased

global trade tensions and uncertain economic

prospects that are largely attributable to U.S. tariffs.

Despite this, the outlook for the economy of India

remains fairly stable, helped by strong private

consumption with the rural economy particularly

performing well. The IMF revised inflation down

slightly with the average consumer price inflation

anticipated to be 4.2% in FY26 and 4.1% in FY27.



Venture capital (VC) investment in India is $2.4

billion in Quarter 1 of 2025, down from $2.6

billion in the previous quarter. The decline is due

to uncertainties globally which have caused

investors to become more cautious. However,

India continues to attract VC funding in different

sectors including e-commerce, quick commerce,

payments and lending. Experts have said that the

short term is likely to be a softer VC environment

but remain optimistic about the long term, based

on strong fundamentals of the Indian economy

and upcoming IPOs from startups.

VC investment in India dips
to $2.4 billion as investors

fret amid global
uncertainties

 April composite PMI at 60 as
biz growth hits 8-month

high on export surge

India's private sector expanded at its highest rate in

eight months in April 2025, with the composite

Purchasing Managers' Index (PMI) coming in at 60.0

from 59.5 in March. The growth was thanks in part

to a large spike in export orders, particularly in

manufacturing, where the PMI rose to a one-year

high of 58.4. While strong service sector growth

continued, the PMI reached a four-month high of

59.1. One area of concern expressed in the survey

was a decline in business confidence, particularly

over possible U.S. tariffs.



Trade war's hit on Indian
economy likely to be

limited, says RBI bulletin

 The Reserve Bank of India's April 2025 bulletin

indicates that India's economy remains resilient

amid global trade tensions. Despite potential

impacts from weakened external demand,

domestic consumption and investment are

expected to sustain growth. Liquidity measures

since mid-January have stabilized money markets,

with softened short-term rates. India's low

external debt-to-GDP ratio and substantial

foreign-exchange reserves further bolster its

economic stability. The agricultural sector shows

promise due to favorable harvests, though rising

temperatures pose risks.

India has lifted 171 million people above the

extreme poverty line over the past decade. The

proportion of people living on less than $2.15 per

day dropped from 16% in 2011–12 to just 2.3% in

2022–23. This decline was most noticeable in rural

areas, where poverty fell from 18.4% to 2.8%.

Additionally, using a higher poverty threshold of

$3.65 per day, poverty fell from 61.8% to 28.1%,

benefiting 378 million people. These improvements

are attributed to targeted government programs and

economic growth.

India lifted 171 mn people
above extreme poverty line

in 10 yrs: World Bank
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